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Business Standard

Incentivise India-made chips’
purchase: Industry body to govt

msm

The Centre needs to Incentivise
buyers to buy products from
India’s fledgling semiconductor
companies, Indian Electronics
and Semiconductor Association
(IESA), one of the Jeading indus-
try bodies in the sector, sald.
It added that without this, it
would be difficult for them to
scale up manufacturing.

assembly and test (OSAT) units
and assembly, testing. marking
and packaging (ATMP) facilities.
That includes companies such as
Micron, Tata Electronics, CG
Power, Kaynes, and a joint venture
(V) between HCL and Foxconn.

tups, whatever chips they are
developing, need to find the right
set of customers and ramp up

manufacturing.” Ashok Chan-
dak, president of TESA, told Busi-
ness  Standard  during  an
Interaction at the Bengaluru Tech
Summit last week.

The first phase of the India
Semiconductor Mission has been
largely on track and the $10 billion
outlay has been used. The critical
question right now remains con-
vincing buyers to purchase India-
made and designed chips and
Incentivising them to do so,

“What would be some of the
reasons why buyers should poten-
tiadly look forward to? Most of these
buyers have their product design
outside India. So for them, If some-
thing has to be taken from here, it
has to be a replacement, So, if you
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try to replace one with another,
obviously the buyer would say,
what Is the value | get? Whether |
et it at a cheaper price or better
functionality? Or do | get a good
reliable brand? Now, all three
woutld be a challenge right now as
our startups have not created the
brands yet.” he added.

When asked what could be
some ways to nuige a buyer or the

types of incentives the industry
would want, Chandak said the
association does not have a oon
crete However, a prop
has been sent lomemmmu.
which will be hopefully addressed
Inthe second phase of the mission.

He added, "It depends on the
government whether they agree or
not. What we are saying is you give
incentive to the buyer rather than
giving incentive toa seller, which is
astartup or a chip maker.”

India’s domestic chip demand
Is projected totouch $103 billion by
2030, according 1o IESA estimates.

On the design side, the govern-
ment hus also updated the 21,000+
crore DLIscheme, which supports
domestic companies, startups, and
micro, small and medium indus-
trics (MSMEs) in semiconductor
design, The mindstry of clectronics
and  information technology
(MeitY) approved 23 chip design
projects asof August, while 72 com-
panies have been given access to
Industry-grade clec(rvnlc dcstm

jon (EDA) clet-

ate chip design.

The Hill Times

IESA statement on implementa-
tion of India’s four Labour Codes

Guwahatls IFESA appreciates the
Govermment's commitment 10 buslding
# pro.workes, pro-industry and pro-
growth kabour ecosysiem and looks for-
ward 10 d collab s rules

Crating investment across the ESDM
soctor, HESA plays a crecial role in shap-
ing sational policy fremeworks sod driv-
ing matiatives that wrengiben domestic

Silletics. Over the years, it has cham.

and implementation frameworks are
rolled owt. The four Labosr Codes re-
Torms will strenghen blue-collar jobs
o electronics manufactunag theough
better wages, wider partscepation of
wossen, Botter safety culture 1 chemi-
Gl SMT processcs, social protection
A moro formal and future-ready
workforce will rodeuce sttnition and
boost productivity across factories
Though, Companics may sce higher
wage and complisnce costs as beoefits
oxpand and Adjusiment period for
MSMES 10 adopt new norms. Overall,
this is & major viop sowmed building glo-
baldly competitive ESDM and semicon-
ductor ecosysboms in India ™ Said
Ashok Chanded, Preadent, [ESA and
SEMI India. ESAs Overall View: “By
moderesing the labour framework afier
decades, these Labour Cedes align In.
dia with global standards and reflect &
decisive shift towands a more inchesive,
ansparcel and prodectivity-driven
Rabosr envicosment, For the clectron-
s and semiconducton sectors—key
pillaes of India’s Astmanichhar Bharat
yinion - these reforms willl socek -

rm*d 1he development of & competi-

tive semcondocior econystem, advo-
ceting for robust R&D infrastrucsare,
design-dod manafactanag, mad skilled
workforee development while sspport-
tng Ioda s 3mbition 10 eMmcrpe as & ma-
joe player in global supply chxins

Throwgh ats comprehensive policy ad-
vocacy, indwatey reports, and stratcgic
programs, (he ssacciation provides in-
wights on markct trends, tochnology ad-
Vancoments, mvestment opportesehios,
wod oncrging challenges, holpang stake-
bodders navigsic & dynamic global en-
vieoamncnt. 1ESA abo organizes dagh-wm-
pact events, workshopa, and intersa-
tional delegations that coancet Indian
inmovators with global parmens, encow-
uging recheology vansfor sed cross-
Docder colladoraten. With an emphasia
On mertaring stan-aps, enabling fabei.
eation sad packagiag cepabilities, and
promotiog indigenous design talent, the
BAA0CInon Contndutes significamly 1o
the governmsent’s broader vision of self-
reliance and &igital transFormation, Tee
efforts alipe choscly with Magehip na-
tional initoy soch 26 Make s India,

vyestmment, manufaciating scale, and
workforce development ™ The India
Electromics and Semiconductor Asso-
cigtion (IESA) is & premier induntry
body representing the cowstry s famt-
growing clectronics, semiconducior,
and embodded sysioms ccosystem,
working as 2 strategic catalyst in India's
Journcy toward becoming a global hub
for hgh-valoe manufactuning and meo-
vation. Estadlished with the mession of
prossoting tocheology leadership, fos-
enng collaboration between indutry,
government, and acedemia, and accel

Digial India, and the Scmiceaducior
Miwsion, reinforcing the country's stra-
tegic focus on strongtheming crvtival
1echnologies and cohancing cconomic
resilicnce. As Indis se¢s unprec-
edonted imterest from global semicon-
ductor glanis and undortakes lage
wcale progects in chip design, mamefac-
turing, and clectronics production,
TESA continues 1o act as a bridge be-
tween policy and isdusiry, casanng
that ledia’s semicondoctor roadma re-
eaing inclusive, future-ready, and glo-
bally competitive
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